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in tho oconomlcs of our govornmont,
or it is favoritism. It is quito pos-Blb- lo

'that many industries need pro-
tection to oquallzo tho labor costs
of production in this country com
pared with countries in Europe.

Tho intorstnto commerco commis-
sion reports that railroad gross earn-
ings froin transportation alono for
tho samo period aggregated $2,787,-266,13- 6.

Similarly apportioned tho
railroad bunion for the yoar was
$151.48 per family! Which means
$30 a year or $2. GO a month for
ovory man, woman and child of
us all!

So railroad transportation charges
cost the peoplo more than eight times
as much as tho tariff! Yot congress
rushed headlong to revise tho tariff
downward but lot tho railroads go
scot tree!

Tho Advance of learnings
Fully to appreciate tho enormity

of these railroad earnings lot us go
a trifle deeper into tho reports. To
tho averago man tho national debt
is something stupendous, past all
comprehension. Tho secretary of
tho treasury statos it was $2,652,-665,83- 8

on Juno 30, 1910. Yot the
railroad gross earnings from trans-
portation for tho yoar ending on that
dato wore, in round numbers, $135,- -
000,000 greater. ("Poor's Manual of
Railroads" declares gross earnings
from transportation to have been 39,

with $200,899,127
availablo from other sources, bring-
ing tho total railroad revenues up to
$3,005,480,0GG; fixes tho net earn-
ings from all sources at $1,119,959,-43- 9,

and tho surplus, after all dis-
bursements, at $171,109,815.)

Tho not earnings reported by tho
Interstate commerco commission ag-
gregated $940,076,386; greater by
$27,000,000 than the intorost bear-
ing national dobt; considerably
greater than the gold certificate cir-
culation of $862,936,869; nearly
double tho silver certificate circula-
tion of $489,117,000; equal, to tho
entire government coinage of gold;
far in excess of the government's
ordinary expenses of $659,705,391
for tho year and likewise exceeding
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(tho 1911 appropriations $721,-313,90- 0.

According to tho commission's
figures the railroad transportation
bill last year $7,630,345 a day;
tho not profits $2,575,359 a day.
Which is going some. Looking back
Into tho reports you will find that be-

tween 1888 and 1898 freight rates
decreased cent, yet despito
this tho not earnings increased from
$315,620,584 in 1888 to $429,352,-34- 5

in 1898, or $114,000,000
that last yoar. Since then rates have
not decreased. And last year the
net earnings showed an increaso over
1898 of $510,724,018! More than
a million a day!

During tho last years tho rail-
road earnings havo Increased from
ton to twenty cent annually.
During that period tho railroads have
collected approximately $20,000,-000,00- 0.

Tho admitted earnings
aggregate $7,269,537,229. They
havo paid $2,696,544,374 in divid-
ends. And tho Lord only knows how
much has been pocketed surreptiti-
ously!

Tho net earnings in 1900, in
round numbers, wcro annroximatoly
$525,000,000. 1910 they were
$940,076,363, an increase of nearly

per cent. For tho decado ending
in 1900 the net earnings totaled 00.

During tho ten years
ending in 1910 they jumped to $7,-369,000,-

an increase of per
cent. And for tho last half of the
decado ending in 1910 tho increase
over tho corresponding period of the
preceding decado $1,651,000,-00- 0,

or per cent. the last five
yoars railroad earnings havo in-
creased moro than ever in railroad
history. Consider tho possibility
this increase being maintained an-
other twenty years, no means an
improbability such a rapidly de-
veloping country. It is simply be-
wildering, dwarfing tho wildest
dreams of tho most frenzied finan-
ciers. Even permit present rates
to prevail and if they maintain for
another twenty years their tremen-
dous earning showing of last year
they will havo netted an amount
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proximatlng their present bloated
capitalization of $18,890,000,000.

These figures do not take into con-

sideration at all tho operations of the
numerous express companies which
impose upon tho people a burden
approximating $125,000,000 a year
while their actual investment for all
purposes does not exceed $6,000,000
a year. These companies all earn
prodigiously. All pay big dividends.
All have big surplus funds, and fre-
quently havo big melon cuttings. In
one of these a few years ago $24,-000,0- 00

were distributed among the
stockholders of a single company.
And after all these companies
amount in actual service to tho
people to no more than a parcels
post which tho government should
have established long ago. With
government control of the railroads
this pernicious form of extortion
would end. In European countries
express companies do not exist.
There the parcels post is supreme;
satisfactory to the peoplo and re-
munerative to tho governments.

Poor's "Manual of Industries" for
1909 registered industrial corpora-
tions with an aggregate capitaliza-
tion of $17,529,126,232 and some
30,000,000 stockholders. The gross
earnings of these corporations to-
taled $2,165,786,015, according to
their reports. In the same year the
railroads, with a capitalization of
over $18,000,000,000 ("Poor's
Manual of Railroads") and some
450,000 stockholders and 'probably
more than that many bondholders,
say 1,000,000 for both, showed a
gross earning of $2,513,212,736, or
$347,426,748 more than all the in-
dustrials. This showing will bo of
peculiar interest to more than one
business concern in America today,
for it is an admitted fact in hundreds
of instances that the earnings of in-
dustrial enterprises havo decreased
just in proportion as railroad freights
havo advanced.

Who gets all of this' money? The
railroad presidents would havo you
believe the widows and orphans are
the chief beneficiaries. That is bun-comb- o,

burlesque, rot! The holdings
of most of the 450,000 stockholders
are small. How many of your acquain-
tances have more than $1,000 of
railroad stocks? You can count al-
most upon the fingers of your two
hands the multi-millionari- es who
control the railroad avstfmn monin
late them as they please and take thelion's share of the profits. The Mor-
gans, Harrimans, Hills, Vanderbilts,
Rockefellers and men of their stamp
are tho real plum pickers. They
control tho stocks, are responsible
for tho water in them and receivotributo from moro than 90,000,000
people through the medium of exorbi
tant ireiguc rates.

This comparison of railroad andindustrial earnings shows an out-
rageously disproportionate condi
tion of affairs. Less than a millionrailroad stock and bondholders aredividing earnings equaling the re-turns to 30,000,000 industrial stock-
holders. And they are preying
90,000,000 neonlo in rlnln- - it l.H
worst of all is the fact that scarcelymoro than a score of financiers di-
vide tho big pot. Is there any jus-
tice, I ask you, in their being per-
mitted to impose such an extortionupon tho people, even though thopeoplo aro indifferent through lackof knowledge and appreciation oftho true conditions? Is it fair totho industrial and commercial in-terests of tho country that these menbe privileged to prey upon them un-
curbed, arbitrarily fixing their ter-ritory and restrln.HTur thoit. v
by the enforcement of prohibitivefreight rates? Isn't it about time towithdraw the railroads from whatthe present controlling monopoly ispleased to term private ownership?
How long aro wo to continue to per
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mit those men lo Inflate the capitali-
zation, increase rates to pay divid-
ends upon this added capital, uso thosurplus in tho purchase of more
stocks in other roads and sap tho
life-blo-od of our commercial and in-
dustrial energy for their own finan-
cial advancement?

The only sure safety for the coun-
try lies in a speedy adjustment of
the railroad problem. And the short
cut to an effective solution is for tho
government to take over the rail-
road properties outright. Such an
action should not be confiscatory in
any degree. Pull value should bo
allowed for the railroad holdings,
bu!t no more. It should always bo
borne in mind that the railway kings
have taken their pay as they went
along. A fair and just physical
valuation should bo made the basis
of the acquisition. All legitimate
property rights should be respected,
but the railroads that have gouged
the people for years should not bo
permitted to swindle the government
with their last gasp.

There can be no middle ground
with the railroads. The government
action when it comes must be sum-
mary and final. It will not be ac-
complished without a memorable
struggle. Never has the concentra-
tion of wealth and, power been so
pronounced, so real, as right now.
Wall street is the inevitable impell-
ing force. The railroads are the
fulcrum of the lever. They work
hand in hand; their interests are
mutual. They will not submit
tamely.

A dozen years ago Morgan con-
trolled nearly $3,000,000,000 of
railroad properties. Today he is ac-

credited with directing the policies
of financial interests approximating
$12,000,000,000. Add to this tho
Harriman, the Hill and the various
other railroad groups whose holdings
represent almost an equal amount
and you havo some idea of the rail-
road influence, stupendous, crushing,
heartless. Not only do they control
absolutely the financial world but
they tremendously influence legisla-
tion, law enforcement and even na-
tional policies. And this condition
of affairs will continue until a de-
termined national administration is
given sufficient popular support to
enable it to recall the voice of
authority to Washington.

Paving the way to government
ownership congress should provide
for an early physical valuation of all
the railroad properties. The rail-
roads claim a property valuation ofmre than $20,000,000,000, yet in
1909 they paid only $90,333,000 in
taxes, less than nine-tent- hs of oneper cent upon a fifty per cent tax re-
turn. Still plundering the people!
The first big clash will come upon
this proposition of a physical valua-
tion. LaFollette has been trying
jor years to force it. President Taft
in his message to the last congress
urged it. The trust-controll- ed standpatters have always blocked it. But
como it must.

Whatever such a valuation may
snow tho government should accept
it, consolidate tho railroads into onebig system capitalized at the valua-
tion figure, and issue bonds at notto exceed three per cent in exchange
lor tho properties and securities,
i no average stock or bondholderwould gladly exchange his foldings
for a government bond. Ho would
welcome the substantial guarantee
government ownership would bring.
At three per cent, considering thowater, he would bo getting off

What Wo Must Do
In France, where all railroadbonds carry the government guaran--

l .ey n?J.Qr exceed threo Pr cent,
giving this guarantee tho govern-ment reserves the right to take overany road at will upon a stated per--

, f

2)11
:

. "T- - i.. lUS
vm a ii

','


